Cumberland-Franklin Joint

IMVMlunicipal Authority
(July 12, 2012)

Chairman Steve Oldt called the regular meeting of the Cumberland-Franklin Joint
Municipal Authority to order in the office of C.F.J.M.A. at 6:00 p.m. He asked for a
moment of silence and the pledge to the flag followed.

Those present were:

Dwain Koser Attorney Jim Robinson Charles Heckman, Sr.
Randall L. Kendig George Bauserman Jerome Kater

Steve Oldt Angelique Brown Fred Clapsaddle, Jr.
Lance Kegerreis  Bryan Salzmann Samuel E. Wiser

The minutes from the June 14, 2012 meeting were motioned for approval by Mr.
Clapsaddle, and seconded by Mr. Bauserman. Motion carried.
There were no public comments.
There was no correspondence.
The July 12, 2012 Treasurer’'s Report was motioned for approval by Mr. Kendig and
seconded by Mr. Heckman.
Under the Solicitor's Report, Attorney Robinson mentioned that the Pennsylvania State
Budget passed. One of the things included in it was the extended approvals under Act
46. This Act “was made a couple of years ago because of the problems in the housing
industry that effectively says that any approval that was granted in 2008 would be
extended until July 2, 2013.” That has been extended until July 2, 2016.
Under the Manager’s Report, Dwain presented the following:

- The cell phone carrier for CFIMA was changed from Sprint to Verizon. The

basic plan is a little more, and we upgraded to smart phones.

- After review, there were some changes made to CFJMA'’s property and liability
insurance policy, which will save the company around $2,000.00.

- He informed the board that there was an 8% increase on CFJMA's health care
coverage.
There was nothing under “Old Business”.
Under “New Business”, Attorney Jim Robinson informed the board that “Under the
Municipality Authorities Act, the powers of the authority are ‘to have existence for a term
of 50 years, and for such further period or periods as may be provided in articles of

amendments.” Since CFJMA’s existence began in 1972, the authority would be out of
existence in 2022. He conveyed to the board that this is a problem because CFIMA

has loans with Orrstown Bank that extend beyond 2022. He told them that we can



extend it by doing articles of amendment, and the Municipality Authorities Act spells out
pretty clearly how you go about doing that. CFIMA board has to pass a resolution
stating that they want to extend. This resolution has to be presented to the governing
bodies of the municipalities. Those municipalities will have to pass ordinances agreeing
to or supporting the articles of amendment. Attorneys at Salzmann and Hughes
provided him with a motion-ready resolution, Resolution #2012-05, for the meeting this
evening. It was noted also that any extension can’t exceed 50 years from the date of its
renewal. Therefore, requesting it is extended through July 1, 2062. He said that “after it
is passed, | will get copies of the resolution to the various municipalities for their action.
Along with that will be the actual articles of amendment. After the articles have been
passed by the municipalities, then the authority (CFIMA) has to advertise its intention to
file them with the state. In the package that is sent to the secretary of the
Commonwealth, along with our articles of amendment, has to be proof that the
advertising was done”. Since it doesn’t involve zoning, it only has to be advertised one
time. Attorney Salzmann advised that, “as long as it is seven days prior to the date
you’re taking action, you’re fine”. They are looking at taking action in September. With
all that being said, Mr. Oldt asked for a motion to accept Resolution 2012-05. Mr.
Clapsaddle motioned to accept Resolution 2012-05. Mr. Kater seconded the motion
and it carried.
Mr. Clapsaddle motioned to go into executive session at 6:18 p.m. to discuss contract
negotiations. Mr. Kater seconded the motion and it carried.
Mr. Kater motioned to come out of executive session at 6:56 p.m. and Mr. Bauserman
supplied the second. Motion carried.
After Executive Session, motion was made by Mr. Kater to accept Resolution 2012-06.
(Authority to finance CFJMA’s share of the upgrade and expansion of the Shippensburg
Boro treatment plant - $7,920,000.00) Mr. Heckman seconded the motion and it
carried. Motion was made by Mr. Clapsaddle to accept Resolution 2012-07. (Authority
for the full-prepayment for the 2008 and 2011 notes at Orrstown Bank for the
Letterkenny Township project - $2,576,921.00) Mr. Kater seconded the motion and it
carried.
Motion to adjourn the meeting at 7:01p.m. was given by Mr. Clapsaddle and seconded
by Mr. Heckman.

Respectfully submitted,

Charles W. Heckman, Sr.



